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This document is intended t@rovide background information only about the
Greenhouse Gas Reduction Targets Act (GGRihe type ofagricultural projects
that may be able to generate offsets for sale to the Pacific Carbon Trust (RGY).
language used in this document should be superceded byubedlin the Emissios
Offsets Regulations papemnd the GGRTA The authors acknowledge this, and
emphasizehat this document should besed for guidance only
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This sectiorprovidessomebasic background informatioon carbon offsets in.EB.
This includes an introduction to th&reenhouseGas Reductions Target Act
(GGRTA), the Paciftarbon Trust (PCBnd an explanation as to whata carbon
offset.

Section 2
This section is intended to provide the reader with a greater understanding as to
the type of projectsthat will be eligible to seltarbonoffsets to the PCTAs such,
this section provideghe criteria that the PCT will use to determine the eligibility
of offset projects.

Section 3
The final section mvidesseveralexamples of potential offset projects that might
be proposed irB.C The eligibility criteria(Section 2 are then utilized to evaluate
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Section 1

What is theGreenhouse Gas Reduction Targets L6GRTA)

Under the Greenhouse Gas Reductions Targets &&RTA the ProvincialGovernment has
committed toestablishinga carbortneutral publicsectorby 2010.Thiscommitmentmeans that
all Public Sector Organizations(PS@) in BC, such asministries, school districts, universities,
colleges, health authoritiesxown corporations and other government agenci@sll have to
achievezero netgreenhouse gasemissions(GHG) from their operationé by 2010 To achieve
zero netGHGemissionsdlso]l Y2 6y | a WYOaRSDAugt y Sdzi NI f QU

# pursue actionsto minimize its own GHG emissionge.g., reduce employee travel,

improve energy efficiency dduildings, use less paper, et@aphd
# usecarbon offsetsacquiredby the PacificCarbon Trust (PCTo cancel outanyremaining

GHGemissionghat it isunable to reduceo zerothroughits own actions

DI Da FNB 3IFasSa Ay K SthdughNEnKikeBto be Goritabftiniikié didate GHangé becadss
of increased atmospheric concentrations (due to human égjiv
“For a full list of operationseewww.gplegaleze.ca/logon/logon.aspx?vid=QPLEGALEZE:reg_view



http://www.qplegaleze.ca/logon/logon.aspx?vid=QPLEGALEZE:reg_view

What is the Pacific Carbon Trust (PCT)?

ThePacific Carbon Trust (PG3 g provincial Crown corporatio{ BCO 3 |
dedicatedto acquiringcarbon offsets so that PS@ and aher

clientscanachievetheir carbonneutral objectivesThe PCWill

only purchasecarbon offsetsthat are generatedfrom projects
or activitieswithin BC and that meet the provincially defined
eligibility criteria for qualifyingcarbonoffsets While nitial PCT
demand for carbon offsets will benodest, this demandis

expected toincrease rapidly, reachingetween 700,000and 1

million carbon offsetsannually by 2010.

What is aCarbon Offset?

\
3 N.

sectormay be
able to sell

eligible carbon

offsets to the PCT
from

agriculturally-

based offset
projects.

A carbon offset is generated when someong
voluntarily undertakes a project/action that
reduces the amount of GHG emissions entering th
atmosphere (reduction), prevents GHG emissiong
from entering the atmosphere(avoidance) or
increases the amourof GHGemissions being taker
out of the atmosphere(removal enhancemenf.
Each carbon offset isqual to one metric tonne of
carbon dioxideequivalent (tCQe). Thus, ér every
carbon offset that @SCObuys, its own total annual
GHG emissionaill be reducedoy onemetric tonne

of carbon dioxideequivalent(tCQe).

Carbon dioxide equivalentrefers to
climate change impact of the GH(
emitted. For example, methane has
carbon dioxide equivalency of 21
This means that gonne of methane
emissions has the same impact 2&
tonnes of carbon dioxidemissions
It also means that for every tonnaf
methane emissions reduced o
avoided by a voluntary project, 2]

offsets will be generated

Carbon offsets aresometimesreferred to ascarbon credits However, there is an important

difference. Carbon offsets are GHG reductiog avoidance or removal enhancemestthat

occuras a result ofoluntary project/actions. Carbon credit refer to either carbonoffsets

or carbon allowancs

®* Removal enhancement, also known assestration removescarbondioxide from the atmosphere and trajits

as organic carbom the soil or trees.




Carbonoffsets can befound inboth
voluntary and mandated carbon
markets Theycan be purchased by
anyone trying toreduce their GHG
emissions for mandated or nen
mandatedpurposes

Carbon allowancesare only found in
mandated carbonmarkets They
can be traded betweercompanies
within  the same  mandated
industries/sectors to help them

meet thereduction obligations.

A carbon allowance is not created through GHG

reductions, avoidance or removal enhancements
projectdactions. Instead it isan authorization to emit a
certain amount of GH@missiongsimilar in principle to

a fishing licence, where the owner @&uthorized to
catch a certain number of fishEach carbon credit
within the allowance enables the owner to emit one

metric tonne ofcarbon dioxidgtCQe).

Carbon allowance aregiven outby a regulatory body
(e.g., government)o industriessectorsthat have been
mandated to limit the tCQe they emit. Part or all of
these carbon allowances can be traded between

companies withirthe industries/sectorghat have been

mandatedto limit their GHG emissioni addition totrading carbon allowancespmpanieghat

have been told to limit their GHG emissionan also purchasecarbon offsetsfrom non

mandated industriesgectors(such as E.Q a
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Carbon offsets are created through projects/actions that reduce or avoid GH1
emissions from entering the atmosphere, or removal enhancement projects/act
that increase the amount of GHG emissionsi@p¢aken out of the atmosphere
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