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This document is intended to provide background information only about the 
Greenhouse Gas Reduction Targets Act (GGRTA),1 and the type of agricultural projects 
that may be able to generate offsets for sale to the Pacific Carbon Trust (PCT). Any 
language used in this document should be superceded by that used in the Emissions 
Offsets Regulations paper2 and the GGRTA. The authors acknowledge this, and 
emphasize that this document should be used for guidance only.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                 
1 Bill 44 ς 2007 Greenhouse Gas Reduction Targets Act (www.leg.bc.ca/38th3rd/3rd_read/gov44-3.htm). 
2 Greenhouse Gas Reduction Targets Act, S.B.C. 2007, c. 42, s. 12 (www.env.gov.bc.ca/epd/codes/ggrta/pdf/offsets-
reg.pdf). 
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Section 1  
This section provides some basic background information on carbon offsets in B.C. 
This includes an introduction to the Greenhouse Gas Reductions Target Act 
(GGRTA), the Pacific Carbon Trust (PCT) and an explanation as to what is a carbon 
offset. 

 
 
 

Section 2  
This section is intended to provide the reader with a greater understanding as to 
the type of projects that will be eligible to sell carbon offsets to the PCT. As such, 
this section provides the criteria that the PCT will use to determine the eligibility 
of offset projects.  

 
 
 

Section 3  
The final section provides several examples of potential offset projects that might 
be proposed in B.C. The eligibility criteria (Section 2) are then utilized to evaluate 
the eligibility of the projects to sell carbon offsets to the PCT. 
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Section 1 

What is the Greenhouse Gas Reduction Targets Act (GGRTA)? 

Under the Greenhouse Gas Reductions Targets Act (GGRTA), the Provincial Government has 

committed to establishing a carbon-neutral public sector by 2010. This commitment means that 

all Public Sector Organizations (PSOs) in B.C., such as ministries, school districts, universities, 

colleges, health authorities, Crown corporations and other government agencies, will have to 

achieve zero net greenhouse gas3 emissions (GHGs) from their operations4 by 2010. To achieve 

zero net GHG emissions (also ƪƴƻǿƴ ŀǎ ΨŎŀǊōƻƴ ƴŜǳǘǊŀƭΩύ a PSO must:  

 pursue actions to minimize its own GHG emissions (e.g., reduce employee travel, 

improve energy efficiency of buildings, use less paper, etc.), and  

 use carbon offsets acquired by the Pacific Carbon Trust (PCT) to cancel out any remaining 

GHG emissions that it is unable to reduce to zero through its own actions. 

                                                 
3 DIDǎ ŀǊŜ ƎŀǎŜǎ ƛƴ ǘƘŜ ŜŀǊǘƘΩǎ ŀǘƳƻǎǇƘŜǊŜ ǘƘŀǘ ŀǊŜ thought very likely to be contributing to climate change because 
of increased atmospheric concentrations (due to human activity). 
4 For a full list of operations, see www.qplegaleze.ca/logon/logon.aspx?vid=QPLEGALEZE:reg_view. 
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What is the Pacific Carbon Trust (PCT)? 

The Pacific Carbon Trust (PCT) is a provincial Crown corporation 

dedicated to acquiring carbon offsets so that PSOs and other 

clients can achieve their carbon-neutral objectives. The PCT will 

only purchase carbon offsets that are generated from projects 

or activities within B.C. and that meet the provincially defined 

eligibility criteria for qualifying carbon offsets. While initial PCT 

demand for carbon offsets will be modest, this demand is 

expected to increase rapidly, reaching between 700,000 and 1 

million carbon offsets annually by 2010. 

 

What is a Carbon Offset? 

A carbon offset is generated when someone 

voluntarily undertakes a project/action that, 

reduces the amount of GHG emissions entering the 

atmosphere (reduction), prevents GHG emissions 

from entering the atmosphere (avoidance), or 

increases the amount of GHG emissions being taken 

out of the atmosphere (removal enhancement)5. 

Each carbon offset is equal to one metric tonne of 

carbon dioxide equivalent (tCO2e). Thus, for every 

carbon offset that a PSO buys, its own total annual 

GHG emissions will be reduced by one metric tonne 

of carbon dioxide equivalent (tCO2e).  

 

Carbon offsets are sometimes referred to as carbon credits. However, there is an important 

difference. Carbon offsets are GHG reductions, avoidances or removal enhancements that 

occur as a result of voluntary projects/actions. Carbon credits refer to either carbon offsets 

or carbon allowances. 
                                                 

5 Removal enhancement, also known as sequestration, removes carbon dioxide from the atmosphere and traps it 
as organic carbon in the soil or trees. 

Carbon dioxide equivalent refers to 

climate change impact of the GHG 

emitted. For example, methane has a 

carbon dioxide equivalency of 21. 

This means that a tonne of methane 

emissions has the same impact as 21 

tonnes of carbon dioxide emissions.  

It also means that for every tonne of 

methane emissions reduced or 

avoided by a voluntary project, 21 

offsets will be generated. 

B.C.Ωǎ ŀƎǊƛŎǳƭǘǳǊŜ 
sector may be 

able to sell 
eligible carbon 

offsets to the PCT 
from 

agriculturally-
based offset 

projects. 
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A carbon allowance is not created through GHG 

reductions, avoidance or removal enhancements 

projects/actions. Instead, it is an authorization to emit a 

certain amount of GHG emissions (similar in principle to 

a fishing licence, where the owner is authorized to 

catch a certain number of fish). Each carbon credit 

within the allowance enables the owner to emit one 

metric tonne of carbon dioxide (tCO2e). 
 

Carbon allowances are given out by a regulatory body 

(e.g., government) to industries/sectors that have been 

mandated to limit the tCO2e they emit. Part or all of 

these carbon allowances can be traded between 

companies within the industries/sectors that have been 

mandated to limit their GHG emissions. In addition to trading carbon allowances, companies that 

have been told to limit their GHG emissions can also purchase carbon offsets from non-

mandated industries/sectors (such as B.C.Ωǎ ŀƎǊƛŎǳƭǘǳǊŜ ǎŜŎǘƻǊύ.  
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Reduction/Avoidance 
Projects 

Removal Enhancement 
Projects 

Carbon offsets are created through projects/actions that reduce or avoid GHG 
emissions from entering the atmosphere, or removal enhancement projects/actions 

that increase the amount of GHG emissions being taken out of the atmosphere 

Carbon offsets can be found in both 

voluntary and mandated carbon 

markets. They can be purchased by 

anyone trying to reduce their GHG 

emissions for mandated or non-

mandated purposes. 

Carbon allowances are only found in 

mandated carbon markets.  They 

can be traded between companies 

within the same mandated 

industries/sectors to help them 

meet the reduction obligations. 

5 


